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Each year, Earth Overshoot Day1 marks the date mankind has used up more natural 
resources than the Earth is able to regenerate in that year. This year, that date was 29 July 
which means from 30 July onwards, for the rest of 2021, humanity’s demand for what 
nature can provide is in excess of its ecological budget – we are creating a deficit from then 
on in.

The date is getting earlier each year – between 2017 and 2019 it was within a day or two 
of 25 July; from 2010-2016 it was in the first week of August; the pattern continues from 
2000 when it was 22 September, in 1990 it was 10 October and so on back to 1970, when 
records were started, when it was marked on 30 December.

The outlier is 2020 when Earth Overshoot Day was 22 August, six months after the World 
Health Organisation declared coronavirus a pandemic. A coincidence? Or a reflection of 
the drop in resources used in at least the first half of the year thanks to pandemic-induced 
lockdowns? 

The signs of the damage mankind is causing to the planet have been there for a long while, 
though it was resoundingly brought home by the pandemic, summed up nicely by the UN’s 
recently announced Decade on Ecosystem Restoration (2021-30), commenting: “There has 
never been a more urgent need to revive damaged ecosytems than now.” 

We are seeing this reflected in the number of countries which have set net zero targets, 
131, representing 73% of global emissions. 

Another focus is the Paris Agreement, signed at COP21 (Conference of the Parties 21) in 
December 2015 as a legally binding agreement that brings nations together in the common 
cause of combatting climate change. The primary target set out under the agreement is to 
limit global warming to two degrees Celsius, ideally 1.5 degree, compared to pre-industrial 
levels. To achieve this second, more challenging level implies that global greenhouse gas 
(GHG) emissions need to fall 7.6% each year over the decade to 2030.  COP26 will be held 
in Glasgow at the end of this year and will include the US who formally rejoined the Paris 
Agreement in February. The goals of COP26 include discussions on how to secure global 
net-zero by mid-century; how to protect biodiversity; mobilising finance; and working 
together.

While recognising the significant challenges this all represents, the team behind the Polar 
Capital Emerging Market Stars Fund also see many of these issues and social and economic 
development trends as investment opportunities and are committed to investing in a way 
that is aligned with a sustainable future. 

China’s big transition 

China is the world’s largest polluter – it represents 50% of the world’s coal consumption 
and 30% of global emissions, more than the US and EU combined. However, China is 
also the largest consumer, producer and investor in renewable energy sources, controlling 
80% of the world’s solar capacity and manufacturing 45% of all wind turbines and 40% 
of new energy vehicle sales. The country is serious in its intent to create a ‘Beautiful [and 
sustainable] China’, and in so doing, to redress what it sees as the global technological 
balance – they feel they missed out on leadership and the chance to have a real national 
champion during the last industrial and ICE (internal combustion engine) age. This time 
they see the opportunity to gain technological prowess, energy self-sufficiency and global 
standing. 

1. Earth Overshoot Day is hosted and calculated by Global Footprint Network, an international non-profit organisation 
founded to help make ecological limits central to decision-making. All opinions and estimates constitute the best 
judgment of Polar Capital as of the date hereof, but are subject to change without notice, and do not necessarily 
represent the views of Polar Capital, and may not be achieved.  

©2021 Morningstar. All Rights Reserved. Rating representative of the I USD Acc Share Class, as at 30/06/2021. 
Ratings may vary between share classes. The information contained herein: (1) is proprietary to Morningstar and/or its 
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. 
Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this 
information. Past performance is no guarantee of future results. For more detailed information about the Morningstar 
Rating or Morningstar Analyst rating, including its methodology, please go to: http://corporate1.morningstar.com/
AnalystRating/. FE Crown Fund Ratings do not constitute investment advice offered by FE and should not be used as 
the sole basis for making any investment decision. All rights reserved.
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The Polar Capital Emerging Market Stars The Polar Capital Emerging Market Stars 
Fund invests in the future star companies Fund invests in the future star companies 
from across the world’s most dynamic, from across the world’s most dynamic, 
fastest-growing economies.fastest-growing economies.

The Fund is founded on a strong belief The Fund is founded on a strong belief 
that investing in sustainable companies that investing in sustainable companies 
will generate long-term alpha and will generate long-term alpha and 
outperformance. That is why ESG analysis outperformance. That is why ESG analysis 
is fully integrated into the portfolio’s is fully integrated into the portfolio’s 
unique investment process, which has unique investment process, which has 
been employed by the team since April been employed by the team since April 
2011 and shown to generate alpha in 2011 and shown to generate alpha in 
vastly different environments.vastly different environments.
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China has set targets for peak carbon emissions by 2030 and carbon neutrality by 2060, 
though with little in the way of interim milestones to make these ambitions more tangible. 
Under the 14th Five-Year Plan, China should reduce its emissions intensity (GHG/GDP) by 
18% over 2021-2025. Solar and wind power – which currently account for 5% of China’s 
energy mix – are growing rapidly and targeted to reach 15% of the mix by 2030, with a 
further 5% coming from hydrogen. 

Hydrogen technology is central to the energy transition. Particularly promising is green 
hydrogen, a zero-emission energy source using water hydrolysis which China is investing in 
under the current Five-Year Plan as one of their six industries of the future. While it is still 
in its early development stage and technological barriers need to be resolved to lower cost 
and shore up economic viability along each stage of the chain, we believe this is a market 
with vast potential which could play an important role in the move to a world less reliant on 
carbon to produce its energy. 

Millennials in the driving seat 

As with innovation, sustainability is born of necessity and solving a problem often results 
in creating a market. Innovation and jobs are fast moving in this area and the switch to a 
more sustainable future will result in the loss of some existing jobs but the creation of new 
ones – up to 30 million globally, according to some studies – with many of these going to 
millennials. The number of those now aged between 25 and 40 (millennials) overtook the 
number of baby-boomers (born in the 20 years after World War II) three years ago; they 
comprise 30% of the world’s population and 50% of the workforce, rising to 70% in five 
years’ time; more than 60% of them live in Asia.

In tandem with this workforce shift, over the next 30 years we will see a vast inter-
generational wealth transfer between two groups with very different values, as baby-
boomers are expected to transfer $30trn to millennials and Generation X. These latter 
groups care much more about the ethics and sustainability of how their money is invested. It 
also means millennials are not only the decision-makers in businesses and organisations, so 
more likely to drive change there, but also decision-makers in capital allocation – and they 
do things differently. For example, it is reported that 93% will only purchase vehicles that do 
not harm society or the environment compared to 23% of baby-boomers. 

A revolution is also expected in the vast food industry where trends in consumption and 
land use need to transition to become more sustainable. Currently, one third of all food 
produced for consumption goes to waste and 50% of all fresh food is wasted. With 
food waste accounting for around 8% of greenhouse gas emissions, at a $2.6trn cost to 
the environment, consumers are demanding change. Innovation is required across food 
systems to build more sustainable, secure, fair and healthy ecosystems for our planet. This 
will require new agricultural practices, more efficient supply chains, changes to products, 
packaging and diets, all with the ultimate aim of restoring biodiversity. 

Seeking Star companies

Over the past 18 months, a light has been shone on the urgency of the sustainability 
agenda. We have all made structural changes to our way of living and working. We have 
learned how important and urgent advanced technology can be in enabling the solutions 
for future ways of living. We have experienced first-hand the transformative power of 
connectivity as a fuel to participate in workplaces and society – it is just as much an energy 
source and just as critical a need as the types of power we have discussed above. The path 
from none, to occasional, to owned, reliable, affordable, high-speed internet access has 
been the digitisation story that has swept global and emerging markets over the past 10 
years, bringing vast swathes of innovation and democratisation. Internet access globally 
now stands at 49% – the figure is 90% in the US and 26% in Africa – so while most 
developed and more advanced emerging markets have experienced this initial explosive 
opportunity, there is now a very solid backbone on which to layer additional services with 
accelerated impact. 

 All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar Capital, and may not be achieved.

“[Green hydrogen] is a market with 
vast potential which could play 
an important role in the move to 
a world less reliant on carbon to 
produce its energy.”
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In a similar way, we believe companies able to position themselves as solution providers 
for the energy transition, or adapt correctly, are at the outset of nascent but revolutionary 
opportunities across future mobility, renewables, green materials infrastructure, smart cities 
and much more besides as the ways we live and work adapt for the future prosperity of our 
planet. 

For all these reasons, the Polar Capital Emerging Market Stars Fund continue to see many 
exciting active investment opportunities across emerging markets, allowing us to select 
those companies at the vanguard and steer clear of the many that will lose competitiveness. 

Earth Overshoot Day is one marker highlighting the importance of action and the need for 
behavioural change at an individual and collective level. The pandemic has raised awareness 
and created a highly necessary sense of urgency in what was in fact our everyday. We are 
quietly proud that this is how we have been investing since the Fund’s inception in June 
2018. 

Polar Capital Emerging Markets Stars Fund
17 August 2021

All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar Capital, and may not be achieved. 

Jorry Nøddekær has been awarded an AA rating by Citywire for his 3 year risk-adjusted performance for the period 
30/06/2018 – 30/06/2021. Citywire data and information is proprietary and may only be reproduced and distributed 
by licensed users. Citywire excludes any liability arising out of its use. FE Alpha Manager award is based on risk 
adjusted alpha; consistency of outperformance; and outperformance in both up and down markets with extra 
weighting given to managers with the longest track records.

Jorry Nøddekær   
Lead Portfolio Manager
Jorry joined Polar Capital 
in June 2018, he has 
managed the Strategy 
since launch in June 
2018 and has 21 years of 
industry experience.

Naomi Waistell  
Portfolio Manager
Naomi joined Polar Capital 
in August 2020 as a 
Portfolio Manager on the 
Polar Capital Emerging 
Market Stars Strategy and 
has 13 years of industry 
experience.
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Important Information: This is a marketing communication. This document is provided for the sole use of the intended recipient. The 
Emerging Market Stars Fund (the “Fund”) is a sub-fund of Polar Capital Funds plc -which is authorised by the Central Bank of Ireland as an 
Undertaking for Collective Investment in Transferable Securities under the European Communities (Undertakings for Collective Investment 
in Transferable Securities) Regulations 2011 (S.I. 352/2011), as amended. Bridge Fund Management Limited (“BFML”) Registered Office: 
Ferry House, 48-53 Mount Street Lower, Dublin 2, act as the management company and is regulated by the Central Bank of Ireland. This 
document has been prepared by Polar Capital for informational purposes only for the sole use of the intended recipient. It does not seek to 
make any recommendation to buy or sell any particular security (including shares in the Fund) or to adopt any specific investment strategy. 
This document does not contain information material to an investor’s decision to invest in the Fund. Shares in the Fund are offered only on 
the basis of information contained in the prospectus, key investor information document (“KIID”), and the latest annual audited accounts. 
Copies are available free of charge from Polar Capital at the below address, on www.polarcapital.co.uk or via email, by contacting Investor-
Relations@polarcapitalfunds.com. The KIID is available in Danish, Dutch, English, French, German, Italian, Norwegian, Spanish and Swedish. 
The prospectus is available in English.

Investor Rights: A summary of investor rights associated with an investment in the Fund is available online in English at https://www.
polarcapital.co.uk/gb/professional/Literature-and-Prices/Literature-Library/ or can be requested via email by contacting Investor-Relations@
polarcapitalfunds.com. 

Regulatory Status: Polar Capital LLP is a limited liability partnership (OC314700), authorised and regulated by the UK Financial Conduct 
Authority and is registered as an investment adviser with the US Securities & Exchange Commission. A list of members is open to inspection 
at 16 Palace Street, London, SW1E 5JD. FCA authorised and regulated Investment Managers are expected to write to investors in funds 
they manage with details of any side letters they have entered into. The FCA considers a side letter to be an arrangement known to the 
investment manager which can reasonably be expected to provide one investor with more materially favourable rights, than those afforded 
to other investors. These rights may, for example, include enhanced redemption rights, capacity commitments or the provision of portfolio 
transparency information which are not generally available. The Fund and the Investment Manager are not aware of, or party to, any 
such arrangement whereby an investor has any preferential redemption rights. However, in exceptional circumstances, such as where an 
investor seeds a new fund or expresses a wish to invest in the Fund over time, certain investors have been or may be provided with portfolio 
transparency information and/or capacity commitments which are not generally available. Investors who have any questions concerning 
side letters or related arrangements should contact the Polar Capital Desk at the Administrator on (+353) 1 434 5007. The Fund is prepared 
to instruct the custodian of the Fund, upon request, to make available to investors portfolio custody position balance reports monthly in 
arrears.

Third-party Data: Some information contained herein has been obtained from third party sources and has not been independently verified 
by Polar Capital. Neither Polar Capital nor any other party involved in or related to compiling, computing or creating the data makes any 
express or implied warranties or representations with respect to such data (or the results to be obtained by the use thereof), and all such 
parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with 
respect to any data contained herein.

Holdings: Portfolio data is “as at” the date indicated and should not be relied upon as a complete or current listing of the holdings (or 
top holdings) of the fund. The holdings may represent only a small percentage of the aggregate portfolio holdings, are subject to change 
without notice, and may not represent current or future portfolio composition. Information on particular holdings may be withheld if it 
is in the fund’s best interest to do so. A historic complete list of the portfolio holdings may be made available upon request. It should not 
be assumed that recommendations made in future will be profitable or will equal performance of the securities in this document. A list of 
all recommendations made within the immediately preceding 12 months is available upon request. This document is designed to provide 
updated information to professional investors to enable them to monitor the Fund. No other persons should rely upon it. The information 
provided in this document should not be considered a recommendation to purchase or sell any particular security.

Information Subject to Change: The information contained herein is subject to change, without notice, at the discretion of Polar Capital 
and Polar Capital does not undertake to revise or update this information in any way.

Forecasts: References to future returns are not promises or estimates of actual returns Polar Capital may achieve and should not be 
relied upon. The forecasts contained herein are for illustrative purposes only and are not to be relied upon as advice or interpreted as a 
recommendation. Forecasts are based upon subjective estimates and assumptions about circumstances and events that may not yet have 
taken place and may never do so.

Statements/Opinions/Views: All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are 
subject to change without notice, and do not necessarily represent the views of Polar Capital. This material does not constitute legal or 
accounting advice; readers should contact their legal and accounting professionals for such information. All sources are Polar Capital unless 
otherwise stated.

Benchmark: The Fund is actively managed and uses the MSCI Emerging Market Net Total Return Index as a performance target and 
to calculate the performance fee. The benchmark has been chosen as it is generally considered to be representative of the investment 
universe in which the Fund invests. The performance of the Fund is likely to differ from the performance of the benchmark as the holdings, 

http://www.polarcapital.co.uk
https://www.polarcapital.co.uk/gb/professional/Literature-and-Prices/Literature-Library/
https://www.polarcapital.co.uk/gb/professional/Literature-and-Prices/Literature-Library/
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weightings and asset allocation will be different. Investors should carefully consider these differences when making comparisons. Further 
information about the benchmark can be found https://www.msci.com/acwi. The benchmark is provided by an administrator on the 
European Securities and Markets Authority (ESMA) register of benchmarks which includes details of all authorised, registered, recognised 
and endorsed EU and third country benchmark administrators together with their national competent authorities.

Performance: The performance shown has been calculated to account for the deduction of fees and expenses and includes the 
reinvestment of dividends and capital gain distributions. ￡ or GBP/US$/JPY/EUR/CHF are currency abbreviations of British pound sterling/US 
dollar/Japanese yen/euro/Swiss franc, respectively.

Allocations: The strategy allocation percentages set forth in this document are estimates and actual percentages may vary from time-
to-time. The types of investments presented herein will not always have the same comparable risks and returns. Please see the private 
placement memorandum for a description of the investment allocations as well as the risks associated therewith. Please note that the Fund 
may elect to invest assets in different investment sectors from those depicted herein, which may entail additional and/or different risks. 
Performance of the Fund is dependent on the Investment Manager’s ability to identify and access appropriate investments and balance 
assets to maximize return to the Fund while minimizing its risk. The actual investments in the Fund may or may not be the same or in the 
same proportion as those shown herein.

Risk: Factors affecting fund performance may include changes in market conditions (including currency risk) and interest 
rates, as well as other economic, political, or financial developments. The Fund’s investment policy allows for it to enter 
into derivatives contracts. Leverage may be generated through the use of such financial instruments and investors must be 
aware that the use of derivatives may expose the Fund to greater risks, including, but not limited to, unanticipated market 
developments and risks of illiquidity, and is not suitable for all investors. Past performance is not a guide to or indicative 
of future results. Future returns are not guaranteed, and a loss of principal may occur. Polar Capital may also receive a 
performance fee based on the appreciation in the NAV per share and accordingly the performance fee will increase with 
regard to unrealised appreciation, as well as realised gains. The performance fee may create an incentive for Polar Capital to 
make investments for Polar Capital Funds plc which are riskier than would be the case in the absence of a fee based on the 
performance of Polar Capital Funds plc.

Country Specific Disclaimers: It is the responsibility of any person/s in possession of this document to inform themselves of, and to 
observe, all applicable laws and regulations of any relevant jurisdiction. Neither Polar Capital nor Polar Capital Funds plc shall be liable for, 
and accept no liability for, the use or misuse of this document. If such a person considers an investment in Shares of the Fund, they should 
ensure that they have been properly advised about the suitability of an investment. Please be aware that not every sub-fund of Polar Capital 
Funds plc or share class is available in all jurisdictions. A decision may be taken at any time to terminate the arrangements made for the 
marketing of the Fund in any EEA Member State in which it is currently marketed. In such circumstances, Shareholders in the affected EEA 
Member State will be notified of this decision and will be provided with the opportunity to redeem their shareholding in the Fund free of 
any charges or deductions for at least 30 working days from the date of such notification. 

Australia: Neither Polar Capital nor Polar Capital Funds plc are registered as a foreign company in Australia. The provision of this document 
to any person does not constitute an offer of shares of Polar Capital Funds plc to any person or an invitation to any person to apply for 
shares of Polar Capital Funds plc. Any such offer or invitation will only be extended to a person in Australia if that person is a sophisticated 
or professional investor for the purposes of section 708 of the Corporations Act 2001 of Australia (“Corporations Act”) and a ‘wholesale 
client’ for the purposes of section 761G of the Corporations Act. This document is not intended to be distributed or passed on, directly or 
indirectly, to any other class of persons in Australia. This document is not a disclosure document under Chapter 6D of the Corporations Act 
or a Product Disclosure Statement under Part 7.9 of the Corporations Act. It is not required to, and does not, contain all the information 
which would be required in a disclosure document or a Product Disclosure Statement. It has not been lodged with the Australian Securities 
and Investments Commission. Any person to whom shares of Polar Capital Funds plc are issued or sold must not, within 12 months after 
the issue, offer, transfer or assign those shares to investors in Australia except in circumstances where disclosure to investors is not required 
under the Corporations Act.

Hong Kong: The Fund is a collective investment scheme as defined in the Securities and Futures Ordinance (Cap. 571) (the SFO) but is not 
authorised under Section 104 of the SFO by the Securities and Futures Commission of Hong Kong (SFC). This document does not constitute 
an offer or invitation to the public in Hong Kong to acquire interests in the Fund. In addition, this document has not been approved by the 
SFC nor has a copy of it been registered with the Registrar of Companies in Hong Kong, and therefore may only be issued or possessed for 
the purpose of issue to persons who are “professional investors” under the SFO and any rules made under that Ordinance or as otherwise 
permitted by the SFO.

The Netherlands: This factsheet is for professional client use only in the Netherlands and it is intended that the Fund will only be marketed 
to professional clients in the Netherlands. Polar Capital Funds plc is authorized to offer shares in the Automation & Artificial Intelligence 
Fund to investors in the Netherlands on a cross border basis and is registered as such in the register kept by the Dutch Authority for the 
Financial Markets (AFM) www.afm.nl.
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Portugal: The Automation & Artificial Intelligence Fund has been passported into Portuguese jurisdiction pursuant to Directive 65/2009/
EU of the European Parliament and of the Council, of 13 July 2009 and Regulation 584/2010, of 1 July 2010, and are registered with the 
Portuguese Securities Commission (CMVM) for marketing in Portugal.

Spain: The Fund is registered in Spain with the Comision Nacional del Mercado de Valores (CNMV) under registration number 771.

Switzerland: The principal fund documents (the prospectus, KIIDs, memorandum and articles of association, annual report and semi-annual 
report) of the Fund may be obtained free of charge from the Swiss Representative. In respect of the shares distributed in Switzerland, the 
place of performance and the place of jurisdiction is at the registered office of the Swiss Representative. The Fund is domiciled in Ireland. 
The Swiss representative and paying agent is BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, CH-8002 Zurich, 
Switzerland.

Austria / Denmark (professional only) / Finland / Germany / Ireland / Italy (professional only)/ Luxembourg / Norway / Spain 
/ Sweden and the United Kingdom: The Fund is registered for sale to all investors in these countries. Investors should make themselves 
aware of the relevant financial, legal and tax implications if they choose to invest.


