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Fund performance

The Fund (US$ I Share Class) returned 7.6% in the fourth quarter and 23.6% for the year, 
compared to 9.8% and 26.4% respectively from the MSCI North America Net Total Return 
benchmark. 

We are pleased with the absolute performance of the Fund and, particularly, the operational 
performance of the Fund’s holdings which for the most part has been strong and better 
than we would have expected at the beginning of 2021. This operational performance 
continued the trend of strong and, we believe, superior business compounding (measured 
by growth in earnings per share plus dividend yield) of the Fund’s holdings since its launch 
just over 10 years1 ago.  

A prime example of this strong operational performance is Alphabet, the Fund’s largest 
holding and one of the biggest contributors to Fund performance in 2021. While the 
company has not yet reported Q4 results, we expect these to confirm that revenue and 
earnings per share grew by over 40% and 70% respectively in 2021. High growth figures 
like these were not uncommon last year given the rapid recovery of some industries from 
the depths of the pandemic. However, what makes Alphabet’s numbers all the more 
remarkable is that revenue and earnings per share in 2021 will likely come in over 60% and 
100% higher than 2019 levels – astonishing for such a large company. 

Good operational performance was not restricted to technology businesses, nor was it 
restricted to the world’s largest companies. Other notable positive operational and stock-
price performances over the year include Canadian Natural Resources, which is seeing 
attractive cash flow growth given its high quality, low decline rate asset base and a higher 
oil price, and Affiliated Managers Group, the asset manager holding company, which not 
only benefited from the recovery in asset prices, but also started to see an improvement in 
organic inflows and the benefits of deploying its significant cash flow into acquisitions and a 
large reduction of its share count.  

These two stocks had been disappointing performers earlier in the Fund’s ownership. In 
such instances, we evaluate whether it is the long-term potential of the business or simply 
the valuation applied to the long-term potential that has changed. In both instances we felt 
the stocks had been punitively devalued versus their potential, so we stuck with them. It is 
pleasing to see that this patience has been rewarded. We continue to believe they are still 
very attractively valued despite the recent strong share-price performance.

Also notable were the performances of two long-standing healthcare holdings: Anthem, a 
health benefits company, and Icon, a provider of contract clinical research to the biopharma 
industry. Both continue to exhibit appealing free cash flow compounding. 

The Fund started the year well, helped to some degree by exposure to those companies 
most hit by the COVID-19 crisis recovering, as well as its small and mid-cap bias. However, 
the same characteristics turned out to be headwinds for relative performance after the 
first quarter. This was partially driven by the elongation of the COVID-19 pandemic with 
the advent first of the Delta and then of the Omicron variants which hurt businesses with 
recovery potential, particularly in the fourth quarter. Such businesses include US Foods, 
the food distributor to restaurants; Medtronic, a producer of medical devices often used in 
elective surgical procedures; Uber, the ride hailing platform; and Booking.com, the hotel 
booking platform. 

Taking advantage of an evolving opportunity set 
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David Keetley1. As we highlighted in our October update, the business value creation for the Fund was approximately 12% 
compared to an estimated 9% for the benchmark over the past 10 years. 

All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar Capital. It should not be assumed that 
recommendations made in the future will be profitable or will equal the performance of securities in this document. A 
list of all recommendations made within the immediately-proceeding 12 months is available upon request. 

Richard Wilson 
Fund Manager
Richard joined Polar 
Capital in August 2011 
to establish the North 
American Equities team.

mailto:investor-relations@polarcapital.co.uk
http://polarcapital.co.uk


Polar Capital LLP 16 Palace Street, London, SW1E 5JD
T +44 (0)20 7227 2721    E investor-relations@polarcapitalfunds.com    polarcapitalfunds.com
For further information please contact your Polar capital representative

2

For non-US professional investor use only

Polar Capital North American Fund
December 2021

We remain optimistic about the fundamentals of the recovery opportunities in the portfolio 
and expect them to emerge from the crisis stronger and to exceed previous peaks in profit 
and cash flow generation over the medium term. We continue to find their valuations 
attractive on a recovered basis. New strains of COVID-19, and specifically the more recently 
discovered Omicron variant, suggest the pandemic is not going to disappear quickly. 
However, medical science is increasingly getting to grips with the virus and society and 
businesses are learning to adapt.  

Aside from the above-mentioned stocks, other notably weak stock performers over the year 
and the fourth quarter included T-Mobile, the wireless telecoms operator; LiveRamp, an 
online advertising technology provider; and Shift Technologies, an online used car retailer. 

T-Mobile suffered due to a pick-up in competitive activity in the industry. This is a concern 
to us, however we still think the industry is stable and largely rational while the company 
offers the best value combination of superior spectrum at the lowest cost. The combination 
of industry-leading growth, synergies from its acquisition of Sprint and future capital return 
could see the shares on a teens-free cash flow yield 2-3 years out. 

LiveRamp and Shift Technologies are examples of two small positions in the portfolio 
which we believed had above average operational risk but also had attractively skewed 
upside given their high growth potential and reasonable entry valuations. The valuation 
of LiveRamp shares has derated despite delivering strong growth, albeit at levels perhaps 
a little lower than some investors had hoped for. Shift Technologies has executed well 
and delivered very strong sales growth but suffered due to understandable concerns that 
retailers might make losses on sales of used cars when prices mean revert from cyclically 
extended levels. The weak stock price has triggered further concern regarding the level of 
equity dilution required to fund its rapid growth rate.

Overall, we are encouraged to see that some of the acute stylistic headwinds the Fund has 
faced in recent years were less strong in 2021 and may in fact have peaked in 2020 when 
the Fund’s relative performance troughed. More importantly, we believe the outlook for the 
businesses held in the portfolio is very bright. We expect them to continue to compound 
business value at a double-digit rate and in excess of the rate of the performance 
benchmark.

Activity and portfolio

Recent new additions to the Fund have come from a diverse number of industries. These 
include MKS Instruments, a manufacturer of critical components to a variety of industries; 
Signature Bank, a commercial bank; Service Corp International, a provider of funeral 
services; LPL Financial Services; a provider of processing and services to financial advisers:  

MKS Instruments is a company we have followed for several years prior to its recent 
inclusion in the Fund. It makes high precision and critical components for a variety of 
electronic, healthcare and industrial end markets, one of the largest of which – simply 
because that is where the company started over 50 years ago – is semiconductor capital 
equipment. The company has diversified into other areas, but always along the themes of 
precision manufacturing and critical components. There is a strong emphasis on innovation 
and being a key partner to customers who in turn have a pressing need to innovate. The 
business has a good record of organic growth and has supplemented that with acquisitions 
over the years using its strong cash flow. We expect this growth to continue given an 
appealing outlook for growth in semiconductor and electronics content across a number 
of industries, increasing complexity in semiconductor manufacturing, the need for greater 
precision in industrial applications (eg involving lasers) and a broadening of opportunities 
within healthcare. 

All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar Capital. It should not be assumed that 
recommendations made in the future will be profitable or will equal the performance of securities in this document. A 
list of all recommendations made within the immediately-proceeding 12 months is available upon request.
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The company has just undertaken its largest ever acquisition, a company called Atotech. A 
large proportion of what Atotech sells is consumables for electronics and these tend to be 
more recurring in nature and less cyclical than the components used in capital equipment. 
We purchased shares at a high single-digit 12-months forward free cash flow yield, an 
attractive valuation for a well-run industrial/technology company with appealing secular 
growth prospects.

Signature Bank is a commercial bank based in New York. It has several interesting features 
which mean it stands out from other banks and make it an appealing investment for us. 
First, its operating model is atypical in that hires established bankers in specialist areas who 
run independent units within the bank. The incentive structure set up around this leads to 
superior underwriting and a much lower cost ratio. Second, Signature has generally been 
much more deposit-focused than most commercial banks. This is harder to build than a 
loan-driven strategy but pays off in better customer stickiness and lower funding costs. 
Third, it is still run by its founders, which is rare for a bank, and they are instrumental in 
setting the right culture and growth strategy. The track record so far is impressive. For 
example, since the company’s IPO in 2004 it has grown deposits per share by 17% per year, 
and earnings per share and book value per share by 15% per year while maintaining strong 
credit metrics, even during the global financial crisis. 

Signature Bank New York: growth of earnings per share and book value per share 
since IPO

Another feature of interest is the digital assets team which has created a leading banking 
franchise for businesses involved in cryptocurrencies and Web 3.0. While there is scope for 
volatility and uncertainty in cryptocurrencies in general, Signature’s business here is stable 
and growing quickly. They are essentially an enabler, providing plumbing and connections, 
without taking any direct price risk. 

The company should continue to grow profits much faster than its peers as it continues to 
execute on its high touch, entrepreneurial business model while expanding its geographic 
presence and growing its digital assets franchise. At purchase, the stock traded at a mid-
teens multiple of forward 12-month earnings, only a modest premium to slow growing 
banks and a large discount to the market. We find this combination of strong fundamental 
features, faster profit growth, optionality on its digital assets team and an attractive 
valuation to be very appealing.
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All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar Capital. It should not be assumed that 
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“MKS Instruments [has] an attractive 
valuation for a well-run industrial/
technology company with appealing 
secular growth prospects.”
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LPL Financial (LPL) is a company that provides an array of services, including custody, 
execution, compliance and portfolio construction, to independent financial advisers, 
primarily targeting the middle market. The number of independent advisers has been 
growing, at the expense of the large investment banks in particular. Advisers have been 
leaving these banks and setting up on their own as they gain more autonomy and a greater 
share of the economics of the businesses they have built. LPL makes this transition easier 
and gives the adviser institutional-level systems and support. LPL is the largest independent 
player in this market and has been investing heavily in its offering and pulling ahead of the 
competition. 

The investment the company has been making in its platform has started to result in market 
share gains we believe could be sustainable for some time. Recently, two large banks 
outsourced their wealth management business to LPL and one of their main competitors 
has even partnered with them to enable its own customers to access LPL’s services. We think 
the combination of organic growth in the number of clients, a natural long-term tailwind 
of client asset growth, operating leverage in the business and deployment of its strong 
cash flow should result in healthy double-digit business compounding for many years. In 
addition, the profitability of the business is sensitive to short-term interest rates given the 
natural monetary float the company has from holding client cash – higher interest rates 
should lead to a better return on this float. The Fund initiated a position at approximately 
a 5% forward free cash flow yield which we feel is good value given the potential for low-
teens earnings growth even if interest rates remain at very low levels, with significant upside 
should rates rise. 

Service Corporation International is the largest provider of funeral and cemetery 
services in the US, three times larger than the next five competitors combined. We were 
drawn to the business for several reasons: over the long run it is predictable and unlikely 
to be subject to disruption; it has exposure to aging demographics which should drive 
accelerating growth over our time horizon; there is potential for market share gains over 
smaller competitors; and finally, it has favourable funding dynamics as customers often pre-
buy services and hence Service Corp is typically locking in business 10-15 years in advance. 
As a result of COVID-19, demand for its services is above what we would expect to see in 
a more normal year. In a normalised environment, we believe it should generate mid to 
low-teens business value creation on an annual basis driven by the above factors and capital 
deployment. We purchased shares at a 5% normalised free cash flow yield, an attractive 
valuation given the growth and predictability of the business. 

These new additions reflect what we consider to be a key attraction of the US stock market 
– its depth and breadth. This gives rise to fantastic investment opportunities across the 
market-cap spectrum. The average market capitalisation of the new additions is just over 
$10bn, which compares to the mean and median market cap in the S&P 500 of around 
$88bn and $33bn respectively. Indeed, the portfolio continues to exhibit a small or mid-cap 
bias compared to the most commonly used benchmarks. This skew has not been helpful 
for relative performance in recent years2, given spectacular returns from a number of the 
largest American businesses which have contributed disproportionately to the returns of the 
most commonly used indices. In fact, in recent years we have found that not owning a small 
number of stocks has been more costly to relative performance than at any point of our 
fund management careers. 

2. For instance, not owning or being under-weight Apple, Tesla, Microsoft and Nvidia accounted for well over 100% 
of the Fund’s lag of the performance benchmark in the three years to 21 December 2021. 
All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar Capital. It should not be assumed that 
recommendations made in the future will be profitable or will equal the performance of securities in this document. 
A list of all recommendations made within the immediately-proceeding 12 months is available upon request. Past 
performance is not indicative or a guarantee of future results.

“These new additions reflect what 
we consider to be a key attraction of 
the US stock market – its depth and 
breadth. This gives rise to fantastic 
investment opportunities across the 
market-cap spectrum”
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That is not to say the behemoths of the investment universe are unattractive and we 
have held, and continue to hold, some of them and, of note, the Fund continues to have 
meaningful positions in Alphabet, Amazon.com, Microsoft, Meta Platforms (formerly 
Facebook) and Visa. In all these businesses we continue to see a powerful combination 
of durable competitive moats, appealing financial characteristics, excellent management 
and ongoing abnormal growth potential. Despite these attractive fundamentals, we find 
valuations appealing too. For instance, despite Alphabet’s 65% share-price return last year 
it still only trades at a low 20s’ multiple of 2022 expected EPS3 with Meta Platforms trading 
at a similar valuation despite the under-monetisation of key assets (eg WhatsApp) and 
investment and operating losses in its Meta/virtual reality business.  

We think the most sensible investment approach is one that takes advantage of the best 
investment opportunities from across the market-cap spectrum. Although the high active 
share approach we deploy has not been helpful to performance of late, we doubt we will 
see the same headwinds in the future. In recent years, market concentration in the index 
increased by a greater amount than at any time in at least 60 years. It is highly unlikely 
that we will see a similar increase over the next few years. Instead, we expect high active 
share to be a long-term tailwind to performance, even if the increase in concentration does 
not reverse. We are very enthused about the portfolio’s investments across the market-cap 
spectrum and over a longer period it makes sense that taking full advantage of the depth 
and breadth of the investment universe will be rewarded.

ESG: Activities and approach

We are naturally being asked more about ESG issues in our meetings with clients so we 
thought it would be valuable to provide an update on our approach and activities in this 
area. 

A key part of our ESG philosophy is the belief that engagement is much more effective 
in adding long-term value for a broad set of stakeholders than a simple exclusion policy. 
A company will more likely strive for positive change if they have long-term-oriented 
shareholders who engage on important fundamental matters. We are active owners on 
behalf of our clients and believe we have a duty to act in a responsible way. To that end, we 
express our views through voting and discussions with company representatives which focus 
on important long-term issues for shareholders and for other stakeholders.

In 2021, we had 250 meetings with management and voted on 625 proposals4 at AGMs. 
Of those, we voted against management recommendations on 40 occasions and against 
the recommendation of the proxy adviser on 22 occasions5. We also held specific calls and 
wrote letters on a range of issues. These included a detailed call with representatives of the 
compensation committee of a software company explaining why we voted against Named 
Executive Office (NEO) compensation at the AGM and outlining what changes we would 
like to see, a letter to the management of an energy company encouraging a more explicit 
link between incentive plans and environmental targets, and a call with a media company 
talking about their carbon reduction strategy and the development of environmentally 
sustainable technologies which are highly relevant to its core business. 

From a research perspective, understanding key issues which commonly fall under the 
ESG umbrella has always been an important part of our long-term fundamental approach. 
Central to this is a clear and repeatable investment process which is based on common 
sense and both allows for and demands a good deal of judgement and pragmatism as well 
as the flexibility to evolve and improve.  

3. Including stock-based compensation but adjusting for net cash on the balance sheet and losses in its nascent 
businesses.
4. This represents 100% of all proposals we had a right to vote on.
5. We do not seek controversy and our investment process biases us towards better management teams and corporate 
governance practices, so we should not expect a high number of votes against proposals, nor should we take the 
number of votes as a mark for our level of engagement in any given period.
All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar Capital. It should not be assumed that 
recommendations made in the future will be profitable or will equal the performance of securities in this document. A 
list of all recommendations made within the immediately-proceeding 12 months is available upon request. 

“In recent years, market 
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by a greater amount than at any 
time in at least 60 years. It is highly 
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In that spirit, 2021 saw continued evolution and refinement of our investment approach. 
In our checklist, the backbone of the investment process, we have separated out questions 
that relate most directly to environmental, social and governance issues to make them 
more explicit. This helps focus and shape the nature of the analysis we do on a daily basis. 
We have also been defining comparable standards for our ESG analysis to help inform 
normative judgements and enable consistent work across companies. We hope these steps 
will improve our research process, help provide greater transparency on our approach to 
ESG to clients and meet greater regulatory requirements. Related to this, we have been 
preparing for an Article 8 submission under SFDR. 

We believe our approach will embrace the most important aspects of responsible investing, 
will stand the test of time and improve investment outcomes. 

Investing environment and outlook 

A new calendar year inevitably brings with it prophecies of what the next 12 months might 
hold as well as a list of investment risks that lie on the horizon. While we are fully aware of 
the holistic environment the businesses held in the portfolio operate in, we have found that 
over time it is rarely the case that the most commonly cited near-term macro risks dictate 
the longer-term path of most business’s fundamentals. 

Overall, there is nothing to suggest that corporate America will not continue to grow 
and prosper in the near, mid or long term. We expect American businesses will continue 
to expand their share of global profits as they have done over the past decade. This is 
happening more and more in industries that were once considered localised and where that 
localisation is being disrupted due to technological change. 

One prominent and perhaps more significant concern for both fundamentals as well as 
valuations is the trend of higher inflation in goods, services and wages. A tight labour 
market, ongoing supply-chain issues as well as companies’ intentions to increase prices 
and wages suggest to us that inflation is unlikely to go away in the near term. Whether it 
persists for longer is too difficult to forecast. 

However, as we have pointed out in our recent updates, the equity market, in many 
respects, has been pricing in a continuation of the previous environment of low inflation 
and interest rates. Any sustained period of higher inflation could result in a somewhat 
different investing environment to what we have been used to in recent years. We have 
perhaps started to see some signs of this happening recently with a sharp correction in 
the stock prices of some of the highest growth businesses across the market. At the time 
of writing, according to Bloomberg, four out of every 10 companies on the NASDAQ 
Composite Index have seen their market values cut in half from their 52-week highs. Given 
the extreme valuations investors have been willing to pay for high growth in recent years, as 
we have highlighted in past updates and as is illustrated below, there may be further to go 
in this process.

“Overall, there is nothing to suggest 
that corporate America will not 
continue to grow and prosper in the 
near, mid or long term. We expect 
American businesses will continue 
to expand their share of global 
profits as they have done over the 
past decade.”
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The big growers’ relative trailing P/E ratios6 - 1952 through early January 2022
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We could be in the early stages of a different investing environment, one in which valuation 
plays a more important role than it has in recent years. We believe our process, which 
focuses on long-term value creation with an overlay of valuation discipline, is well placed to 
take advantage of the evolving investment opportunity set.

While there are parts of the equity market that look overextended from a valuation 
perspective there remain plentiful opportunities to invest in well-run businesses 
demonstrating strong compounding potential at attractive valuations. The wide selection of 
such companies is an ongoing clear competitive strength of the American market and one 
we look to take advantage of with our multi-cap approach. We continue to find attractively 
valued opportunities from a variety of industries, including businesses with appealing 
secular growth prospects, those with solid cash flow compounding characteristics as well as 
companies with strong recovery potential. 

In summary, we believe the outlook for the businesses held in the portfolio is bright. We 
expect them to continue to compound at a double-digit rate and in excess of the rate of 
the performance benchmark. We expect the valuation discipline inherent in our process to 
naturally reassert itself as an asset in the future and complement the underlying business 
compounding of the portfolio.  

Thank you for your support and best wishes for 2022. 

Polar Capital North American Team
19 January 2022

Source: National Bureau of Economic Research, Empirical Research Partners Analysis. Note: These stocks belong to a 
group exhibiting top decile revenue growth in the US large-cap universe.

6. Equally-weighted data. 
All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to 
change without notice, and do not necessarily represent the views of Polar Capital. It should not be assumed that 
recommendations made in the future will be profitable or will equal the performance of securities in this document. A 
list of all recommendations made within the immediately-proceeding 12 months is available upon request.
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Important Information: This document is provided for the sole use of the intended recipient and it shall not and does not constitute an offer or solicitation of an offer 
to make an investment into any fund managed by Polar Capital. It may not be reproduced in any form without the express permission of Polar Capital and is not intended 
for private investors. This document is only made available to professional clients and eligible counterparties. The law restricts distribution of this document in certain 
jurisdictions; therefore, persons into whose possession this document comes should inform themselves about and observe any such restrictions. It is the responsibility of any 
person or persons in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. The information 
contained in this document is not a financial promotion. It is not designed to contain information material to an investor’s decision to invest in Polar Capital Funds Plc – 
North American Fund. SUCH INFORMATION, INCLUDING RELEVANT RISK FACTORS, IS CONTAINED IN THE FUND’S OFFER DOCUMENT WHICH MUST BE READ BY ANY 
PROSPECTIVE INVESTOR. This document is only aimed at professional clients and eligible counterparties as defined by the European Directive n° 2004/39/EC dated 21 April 
2004 (MIFID) as the same has been applied into French law by articles D. 533-11 and D.533-13 of the French Code monétaire et financier. This document is not destined 
for non=professional clients who do not have the experience, knowledge or competence needed to take their own investment decisions and correctly evaluate the risks 
involved. Shares in the Fund should only be purchased by professional investors. Any other person who receives this presentation should not rely upon it. The law restricts 
distribution of this document in certain jurisdictions, therefore, persons into whose possession this document comes should inform themselves about and observe any such 
restrictions. It is the responsibility of any person or persons in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any 
relevant jurisdiction. This document does not provide all information material to an investor’s decision to invest in the Fund. Before any subscription, it is recommended that 
you read carefully the most recent prospectus and review the latest financial reports published by the Fund. The Key Investor Information Document, full prospectus, articles 
and latest annual report are freely available upon request from BNP Paribas Securities Services, the centralising agent of the Fund in France: BNP Paribas Securities Services, 
66, rue de la Victoire, 75009 Paris, France. Contact: Zaher Aridi, Tel: +33(0)1 42 98 50 57.

Please note that the prospectus of Polar Capital Funds plc and the supplement in relation to the Fund are only available in English.

The European Directive on collective investment schemes n° 2009/65/EC dated 13 July 2009 (UCITS) established a set of common rules in order to permit the cross-border 
marketing of collective investment schemes complying with the directive. This common foundation did not prohibit different methods of implementation. This is why a 
European collective investment scheme may be marketed in France even though the activity of such scheme would not respect rules identical to those which are required 
for the approval of this type of product in France. The Fund received an authorisation for marketing in France from the Autorité des Marchés Financiers on 14 January 2014.

Statements/Opinions/Views: All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to change without notice, 
and do not necessarily represent the views of Polar Capital. This material does not constitute legal or accounting advice; readers should contact their legal and accounting 
professionals for such information. All sources are Polar Capital unless otherwise stated.

Third-party Data: Some information contained herein has been obtained from third party sources and has not been independently verified by Polar Capital. Neither 
Polar Capital nor any other party involved in or related to compiling, computing or creating the data makes any express or implied warranties or representations with 
respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability or fitness for a particular purpose with respect to any data contained herein.

Holdings: Portfolio data is “as at” the date indicated and should not be relied upon as a complete or current listing of the holdings (or top holdings) of the Fund. The 
holdings may represent only a small percentage of the aggregate portfolio holdings, are subject to change without notice, and may not represent current or future portfolio 
composition. Information on particular holdings may be withheld if it is in the Fund’s best interest to do so. It should not be assumed that recommendations made in future 
will be profitable or will equal performance of the securities in this document. A list of all recommendations made within the lesser of the fund inception or the immediately 
preceding 12 months is available upon request. This document is not a recommendation to purchase or sell any particular security. It is designed to provide updated 
information to professional investors to enable them to monitor the Fund. 

Benchmarks: The following benchmark index is used: MSCI North American Index Net TR. This benchmark is generally considered to be representative of the US Equity 
universe. This benchmark is a broad-based index which is used for comparative/illustrative purposes only and has been selected as it is well known and is easily recognizable 
by investors. Please refer to www.mscibarra.com for further information on this index. Comparisons to benchmarks have limitations as benchmarks’ volatility and other 
material characteristics that may differ from the Fund. Security holdings, industry weightings and asset allocation made for the Fund may differ significantly from the 
benchmark. Accordingly, investment results and volatility of the Fund may differ from those of the benchmark. The indices noted in this document are unmanaged, 
unavailable for direct investment, and are not subject to management fees, transaction costs or other types of expenses that the Fund may incur. The performance of the 
indices reflects reinvestment of dividends and, where applicable, capital gain distributions. Therefore, investors should carefully consider these limitations and differences 
when evaluating the comparative benchmark data performance. Information regarding indices is included merely to show general trends in the periods indicated and is not 
intended to imply that the Fund was similar to the indices in composition or risk.

Regulatory Status: Polar Capital LLP is a limited liability partnership number OC314700. It is authorised and regulated by the UK Financial Conduct Authority (“FCA”) and 
is registered as an investment adviser with the US Securities & Exchange Commission (“SEC”). A list of members is open to inspection at the registered office, 16 Palace 
Street, London, SW1E 5JD. FCA authorised and regulated Investment Managers are expected to write to investors in funds they manage with details of any side letters 
they have entered into. The FCA considers a side letter to be an arrangement known to the investment manager which can reasonably be expected to provide one investor 
with more materially favourable rights, than those afforded to other investors. These rights may, for example, include enhanced redemption rights, capacity commitments 
or the provision of portfolio transparency information which are not generally available. The Fund and the Investment Manager are not aware of, or party to, any such 
arrangement whereby an investor has any preferential redemption rights. However, in exceptional circumstances, such as where an investor seeds a new fund or expresses 
a wish to invest in the Fund over time, certain investors have been or may be provided with portfolio transparency information and/or capacity commitments which are not 
generally available. Investors who have any questions concerning side letters or related arrangements should contact the Polar Capital Desk at the Administrator on (+353) 
1 434 5007. The Fund is prepared to instruct the custodian of the Fund, upon request, to make available to investors portfolio custody position balance reports monthly in 
arrears.

Information Subject to Change: The information contained herein is subject to change, without notice, at the discretion of Polar Capital and Polar Capital does not 
undertake to revise or update this information in any way. 

Forecasts: References to future returns are not promises or estimates of actual returns Polar Capital may achieve. Forecasts contained herein are for illustrative purposes 
only and does not constitute advice or a recommendation. Forecasts are based upon subjective estimates and assumptions about circumstances and events that have not 
and may not take place.

Performance/Investment Process/Risk: Performance is shown net of fees and expenses and includes the reinvestment of dividends and capital gain distributions. Factors 
affecting fund performance may include changes in market conditions (including currency risk) and interest rates and in response to other economic, political, or financial 
developments. The Fund’s investment policy allows for it to enter into derivatives contracts. Leverage may be generated through the use of such financial instruments and 
investors must be aware that the use of derivatives may expose the Fund to greater risks, including, but not limited to, unanticipated market developments and risks of 
illiquidity, and is not suitable for all investors. Those in possession of this document must read the Fund’s Prospectus for further information on the use of derivatives. Past 
performance is not a guide to or indicative of future results. Future returns are not guaranteed and a loss of principal may occur. Investments are not insured by the FDIC 
(or any other state or federal agency), or guaranteed by any bank, and may lose value. No investment process or strategy is free of risk and there is no guarantee that the 
investment process or strategy described herein will be profitable. 

Allocations: The strategy allocation percentages set forth in this document are estimates and actual percentages may vary from time-to-time. The types of investments 
presented herein will not always have the same comparable risks and returns. Please see the private placement memorandum for a description of the investment allocations 
as well as the risks associated therewith. Please note that the Fund may elect to invest assets in different investment sectors from those depicted herein, which may entail 
additional and/or different risks. Performance of the Fund is dependent on the Investment Manager’s ability to identify and access appropriate investments, and balance 
assets to maximize return to the Fund while minimizing its risk. The actual investments in the Fund may or may not be the same or in the same proportion as those shown 
herein.

mailto:investor-relations@polarcapital.co.uk
http://polarcapital.co.uk
http://www.mscibarra.com
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Country Specific disclaimers: In the United States the Fund shall only be available to or for the account of U.S. persons (as defined in Regulation S under the United States 
Securities Act of 1933, as amended (the “Securities Act”)) who are “qualified purchasers” (as defined in the United States Investment Company Act of 1940, as amended 
(the “Company Act”)) and “accredited investors” (as defined in Rule 501(a) under the Securities Act). The Fund is not, and will not be, registered under the Securities Act or 
the securities laws of any of the states of the United States and interests therein may not be offered, sold or delivered directly or indirectly into the United States, or to or for 
the account or benefit of any US person, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of such securities laws. The 
securities will be subject to restrictions on transferability and resale. The Fund will not be registered under the Company Act.

Country Specific disclaimers: This document has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this document and any 
other document or material in connection with the offer or sale, or invitation for subscription or purchase, of Shares may not be circulated or distributed, nor may Shares be 
offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an institutional 
investor Pursuant to Section 304 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) or (ii) otherwise pursuant to, and in accordance with the 
conditions of, any other applicable provision of the SFA. The Prospectus and Information Memorandum are available to download at www.polarcapital.co.uk alternatively; 
you can obtain the latest copy from the Polar Capital Investor Relations team. The Fund is a collective investment scheme but is not authorised under Section 104 of the 
Securities and Futures Ordinance of Hong Kong by the Securities and Futures Commission of Hong Kong. Accordingly, the distribution of this document, and the placement 
of interests in Hong Kong, is restricted. This document may only be distributed, circulated or issued to persons who are professional investors under the Securities and 
Futures Ordinance and any rules made under that Ordinance or as otherwise permitted by the Securities and Futures Ordinance

Country Specific disclaimers: Polar Capital LLP (Investment Manager) is exempt from the requirement to hold an Australian financial services licence in respect of the 
financial services it provides to wholesale investors in Australia and is regulated by the Financial Conduct Authority of the UK under UK laws which differ from Australian 
laws.

mailto:investor-relations@polarcapital.co.uk
http://polarcapital.co.uk
http://www.polarcapital.co.uk

