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Why Emerging Market Stars?
One of the most frequent questions we are asked as fund managers is: ‘There are plenty of
emerging market funds that are all looking for the best 50 stocks in the region, so what is
different about Polar Capital Emerging Market Stars?’. Here is our answer.
Going further on EVA
Economic Value Added (EVA) is generated when a company’s ROIC exceeds its WACC,
when its returns are greater than its cost of capital. It is really the only way that companies
create long-term value for shareholders, so for that reason our team focuses fanatically on
analysing and understanding the inputs into sustainable EVA over the long term.
The system the team has developed seeks to establish the real drivers of returns for
each investment, how they may change over time, how and why they differ from peergroup averages and, ultimately, how sustainable they are. Specific details are dovetailed
with a bigger-picture view on how returns are achieved, in order to cut through the
misrepresentations and short-term noise of accounting metrics.
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We score all companies on the 12 factors in our EVA wheel below. Each of these elements is
directly related to a business’s long-term, financial, returns-generating ability and is equally
part of this whole, interconnected system that we analyse together.
EVA wheel

“One of the most frequent
questions we are asked as fund
managers is: ‘What is different
about Polar Capital Emerging
Market Stars?”

Source: Polar Capital

Awards & ratings

Our starting point is an assessment of growth potential. It is easier for companies to
continue compounding cash flows at high rates of return if there are sustainable growth
opportunities in which to invest. To identify these growth areas, we assess key country
and industry or sub-industry trends in terms of supply/demand dynamics. An asset-heavy
industry like utilities may find it more difficult to produce the same high levels of return as,
say, an internet business, with few physical assets. The factors also need to be understood
and analysed on a holistic, interrelated basis, not in isolation. For example, a realistic
assessment of asset growth and debt profile has implications for revenue growth and cash
generation.
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If we further deconstruct returns into two of their constituent parts, operating margin and
asset turns, it becomes clear that largely regulated businesses, such as utilities which have
little pricing power and a highly variable cost structure that they can gain little leverage
over, will more likely have low operating margins. The low growth environment the industry
faces, set against the high asset base, mathematically makes asset turns low and invested
capital usage inefficient. These businesses are often funded by higher-than-average debt,
which supports the leverage factor which is added to their returns but does not change
operating quality or long-term sustainability and increases risk.
Ultimately, we want to invest alongside high-quality management teams with histories of
operational excellence to exploit areas of growth and astutely allocate capital to the best
opportunities, leading to ongoing innovation, optionality and maintaining or improving
industry positioning. All this creates enduring competitive advantage and barriers to entry
and is what is needed for sustainability of high ROIC. The team spends countless hours
understanding these details for each company we invest in.
We do not just look for a spot forecast or a single attractive spread of ROIC over WACC to
tick a box. We need to go deeper and ascertain what is behind those numbers, what has
caused them historically and be confident in why they should persist. Then we continue
to ask why. It is not good enough to complete this exercise once and then look away. We
monitor and engage with all businesses we are part-owners of and, almost like a curious
child, determined to get to the root cause, we continue to ask: ‘But why, but why?’ until
satisfied.

“Ultimately, we want to invest
alongside high-quality management
teams with histories of operational
excellence to exploit areas of
growth and astutely allocate capital
to the best opportunities.”

We are fanatical about EVA because it is the only thing that matters in creating sustainable
shareholder value. However, it is often oversimplified, misunderstood or foreshortened
which is why we go further, looking at the whole picture in the context of our 12 EVA
Wheel factors in this way, and will only invest where we have high confidence in our EVAbased upside. We are not tempted to cut corners or use market multiples – that is what the
market is doing and we are seeking to be different – pricing-in our long-term fundamental
research. Our valuations can look materially different to what the market is willing to pay –
this is the benefit of our longer-term view.
Pioneers in sustainability
The Polar Capital Emerging Market Stars Fund is a pioneer in its approach to sustainability
– both now and since its inception in June 2018. As long as 20 years ago, the Fund’s lead
manager, Jorry Nøddekær, was part of a team that managed what we believe was the first
emerging markets fund to have an ESG mindset. He went on to refine his own approach
to reach true integration with the current team. In these intervening two decades we have
seen the rise and rise of sustainable investing but the advances in quality of approach
have not kept pace with the increase in quantity. Challenges include a still sceptical stance
from some investors, branding not meeting reality or simply ESG analysis not being truly
integrated.
Our team’s approach is the polar opposite to all this. We are true believers and innovators,
happy to be first, or to be different, just focused on creating truly sustainable portfolios,
based around the question: ‘How long-lasting is a business?’. This is grounded in the
philosophy that the long-term value and competitiveness of an investment is ultimately
determined by the relationship between all stakeholders – investors, directors, employees,
customers, suppliers, regulators, society and the environment. The viability of a company
over many years requires consideration and balance of all these groups.
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For this reason, we have developed what we term a ‘third-generation’ approach to
sustainable investing, where the first generation was negative screening and the second
is the currently popular siloed model which keeps financial analysis separate from ESG
analysis, without quantification and conducted by separate people. The key features of our
approach are:
• Integration: We believe sustainability considerations are not distinct from financial
analysis and should be conducted at the same time, by the same people. We are aligned
in this with the Principles of Responsible Investment (PRI) which prescribes that all funds
claiming to integrate ESG must do so fully, into all investment analysis and decisions, not
as something separate from financial analysis. We believe the investment professionals
who have expert company knowledge, frequently engage with management teams and
conduct deep research are best placed for these insights.
• Sustainability delta: Our EVA Wheel scores each company on material ESG factors,
impact to progress and business ethics. These are variables we believe play an essential
role in the long-term returns profile of a business and therefore how long-lasting it can
be. We follow SASB’s Materiality Map to determine the material issues for each sector.
Importantly, we score both the current level and future direction of these key factors,
identifying the delta, as we want to support improving companies with greater potential
for impact to progress and greater future EVA.
• Impact to progress: This element of our approach is highly differentiated and captures
our thesis that we are in a growth and resource-constrained world. In that environment,
we want highly selective exposure to the companies best able to drive innovation,
productivity and growth, while optimising human, physical and environmental resources,
thereby giving rise to positive societal contributions, inclusive action or environmental
benefits.

Source: Polar Capital

• Direct quantification into valuation models: There is an industry-recognised need
to measure and manage material ESG issues. We directly incorporate risk from negative
externalities into our EVA valuation via the cost of capital which we believe is true
integration. This is done in two ways: (1) via an additional risk premium applied to the
WACC, as calculated using our proprietary scoring model, and (2) via our sustainability
delta score carrying a 50% weight in how we fade returns over the company’s 40-year
modelled life.
We believe we are ahead of the market in how we apply sustainable investment and we will
continue to innovate further to ensure our clients can have confidence that this important
area is being addressed properly for the future. Via this fully integrated process, we search
for improvement in EVA that is not priced by the market and can lead, over time, to
sustainable value creation.
The team as flexible specialists
Our investment team is comprised of five highly experienced emerging market investors,
with an average 13 years’ investment experience and a huge depth of skill and knowledge.
We believe having senior investment professionals with strong expertise across all emerging
markets is a compelling offering. Importantly this includes an on-the-ground presence in
Shanghai, China, and two native Mandarin speakers which, given the increasing weight of
China within the emerging market universe, is invaluable.
While there are broad regional and/or sectoral specialisms across members of the team,
there is an overarching culture of collaboration. We do not operate in silos. The world
remains globalised and sector trends will play out across global supply chains, so it is
important our conversations are always connected. By discussing investment cases on
a team-wide basis we gain more dynamism in the debate, and by not having fully fixed
ideas about coverage we ensure we get the best individuals for the job. In this way, we are
flexible specialists, each with a clear primary research area but not constrained by that or
limited in knowledge elsewhere.
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It is also of great value to be very clear about what we do not do, which could otherwise
cause costly performance mistakes or simply waste time. We do not believe we (or many
others) have the ability to predict future macro trends with any degree of accuracy. For this
reason, trying to time market gyrations is not something we profess to be experts in. We
will, where possible, attempt to use contrarian entry points but, as long-term investors,
our valuations will always be calculating considerable multi-year upside from our purchase
price. Neither do we cover all areas of the market in terms of stock analysis, because there
are key areas that both fit with our process and where we feel we can offer some analytical
expertise or edge, and there are others that do not. Technology, the internet, the consumer,
financials, healthcare services, property and some industrials comprise the bulk of our core
universe. Utilities, telecoms, biotech and energy fall outside this. We believe we have a far
higher chance of better returns by sticking to our strengths.
Investment infrastructure
The proprietary investment tools the team has built to support and manage the investment
process are highly sophisticated. The lynchpin of this is the EVA model – completed for every
stock analysed – the structure of which has a number of significant advantages.
The model integrates sustainability analysis as a quantifiable input directly into valuation
calculations. This is true ESG integration and is market-leading in developing a way to
incorporate sustainability analysis and material ESG risks into price targets. This is described
in more detail above, but the conceptual innovations are to combine SDG (sustainable
development goals) mapping, scoring systems, discount rate and process design.

“Technology, the internet, the
consumer, financials, healthcare
services, property and some
industrials comprise the bulk of our
core universe.”

Having a standardised, uniform valuation tool that is used across all investments creates
great consistency in the process. Constructing what is a relatively disciplined approach has
the benefit of building repeatability and accuracy. All investment opportunities are examined
through the same lens and under the same methodology. The process is flexible enough
to allow for necessary qualitative and intangible features that exist within any company
analysis, as well as being appropriate across sectors, with a separate format for financials.
Most importantly, what this means is that it levels the playing field, providing a framework
for genuine comparability across all investment opportunities and thereby directly helping
decision-making. Portfolio management decisions are, however, always more complex than
a single expected return number from a model. We must take this, together with a host
of additional sector, country, liquidity or idiosyncratic share price influences – both positive
and negative – for each stock, so there is an additional manager overlay and no overquantification of decisions. What the discipline of the model instils is clarity of absolute view
and the behaviour of asking better questions.

Source: Polar Capital
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As the outlook is never static and far from certain, our model creates three scenarios for
each holding to give an indication of business resilience based on risk/reward. These are
founded on the same underlying system for each company and leads to a distribution curve
of expected return outcomes, which is highly positively asymmetric in the best cases. This
helps with visibility to more efficiently allocate clients’ capital in the right way at the right
time, providing a clear framework for position sizing by conviction.

“Our process design means we are
confident that what we are doing is
consistent, repeatable and scalable.”

The team are first and foremost numbers people, interested in financial and numerical
evidence over nice narratives. This is where we spend the vast majority of our time:
assessing what can be achieved over our investment horizon, valuing what is priced in and,
of course, where we differ. We pay great attention to detail, to get something right or to
unearth a variant perception.
Our model’s 40-year time horizon is truly differentiated and keeps the focus on the much
less efficient, longer-term forecasts where our high-growth companies, able to compound
at a sustained high EVA spread, are continually undervalued by the market. This is what we
seek most fervently to understand and what our proprietary tools enable. The central EVA
valuation model and ESG analysis is integrated with other systems to generate ideas and
manage the Fund, helping to make the team’s ecosystem efficient and scalable. This is by
design so as we happily continue to grow, we have the in-built means and capacity far in
excess of the Fund we are currently running. Our process design means we are confident
that what we are doing is consistent, repeatable and scalable.
Unique portfolio
Looking at top-ten absolute portfolio positions, many emerging market funds seem to share
many large-cap holdings in common due to the likes of companies such as Alibaba Group
Holding and Tencent which have grown to become large benchmark constituents. In many
such cases, we held these stocks in size well before they entered the benchmark and their
success means that while we want to retain overweight positions there, they are unlikely to
be our largest active positions or drive the majority of performance.
Representation of more widely held large-cap names within the portfolio is around 50%.
This leaves a further 50% which is made up of differentiated investments, many of which
are off benchmark, and it is these lesser-known names which in fact drive the majority of
outperformance. We do not set a dedicated weighting towards small and mid-caps, but
over time it has tended to account for 25-30% of the portfolio. This is in line with our delta
mindset as we often see far greater potential for transformational growth opportunities, or
inflection points in smaller companies, which can become harder to achieve as companies
get larger.

Source: Polar Capital. 1. Typical range between 45-65 stocks but the manager prefers 50-55.
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We can also identify specific small/mid-cap companies with attractive exposure to a specific
growth area, as these are frequently in new technologies or countries with less developed
capital markets. We are also happy to entirely avoid and structurally underweight other
widely held mega-caps and do not believe in holding underweights or positions purely for
short-term relative risk mitigation.
Risk aware

“Our objective is to generate leading
relative and absolute returns, over
rolling three-year periods…in a way
that is risk aware, reducing volatility
or delivering higher returns for the
level of risk taken.”

Our overriding objective is to generate leading relative and absolute returns, over rolling
three-year periods. However, we want to do so in a way that is risk aware, reducing volatility
or delivering higher returns for the level of risk taken. We therefore also target a high
Information Ratio of 0.5-1 over a full investment cycle.
What is striking about the historic performance profile of the Fund is the enduring
consistency of quarterly excess returns. The strategy has outperformed in in seven of its
ten-quarter track record (see charts below), and in all but two of these quarters, excess
returns are <500bps. The portfolio is constructed and managed to avoid frequent wild
swings in return levels and instead, offer our investors a solution that is able to steadily
accumulate moderate quarterly gains, which amount over months and years into significant
cumulative increases in real wealth for clients. On occasion, owing to externally driven
market dislocations, larger excess returns may still happen, in both directions, and as active
investors we aim to take advantage of such moments, adding on a contrarian basis when
there are growth scares.
Valuation Opportunities
Polar Capital - Emerging Stars Equity Fund
Quarterly excess return - net of fees

Quarterly Excess Returns (BPS) (green/red
denotes up and down markets)

Accumulated Excess Return

Source: Polar Capital, 31 December 2020. Performance figures are of the Polar Capital Emerging Market Stars
Fund–US$ S Acc Share Class. Launched 29 June 2018. Versus the MSCI Emerging Markets Net Total Return Index.
Performance is quoted Net of Fees. Past performance is not indicative or a guarantee of future results.

The Fund is managed dynamically to react in all market environments, aiming to constantly
have the best ideas at the right weightings. Due to the high active share and long-term
mindset we will not outperform in all market environments, though the Fund is not
particularly market directional. In the short term, the market may be influenced by factors
that conflict with our long-term view of the world. However, we believe these periods will
be short-lived with the more powerful, structural trends dictating growth contours. There
will naturally be quarters when we are offside, however our approach to sizing positions
and managing risk is such that we calculate our risk budget in terms of how many basis
points we can afford to lose in a single name, the likelihood of that loss – investment is
after all probabilistic – and how long it may take us to recover those losses. It is this method
of management that has led to our consistent profile of returns and why we believe it can
continue.
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Access to excellence
Polar Capital’s structure allows the investment team to focus 100% on investment work,
rather than demands on this time being diluted by a multitude of other competing layers of
bureaucracy that can unintentionally but easily build up under other models. The Emerging
Market Stars team has a single purpose: to deliver strong, responsible returns for our clients.
The autonomy of our team to define our own process and philosophy, bespoke to best suit
our own purposes, unencumbered by any need to attenuate this to fit a house process, as
can occur elsewhere, is a rare and highly valuable freedom. This gives us the opportunity
and confidence to shape the best possible emerging markets product, without compromise.
Great independence comes with great accountability, as it should, and we survive or fall
by our investment decisions. We therefore believe it is right that we are highly aligned
with our clients, as all team members are incentivised over the long term according to
fund performance. This is done in a transparent fashion which keeps motivation high and
all team members sharing a single vision, in contrast to highly complex, opaque sets of
misaligned KPIs and remuneration structures elsewhere.
The final, crucial aspect of the way we are structured is the access to wider knowledge and
expertise that being part of Polar Capital allows. We are able to learn, share and debate
technology investments with one of the largest and most well-respected technology teams
in Europe; healthcare investments with some of the most experienced and knowledgeable
healthcare investors; and insurance investments with some of the sharpest minds in that
sector, and this is to name just a few. In short, we have the best of both being autonomous
and at the same time being able to leverage a vast depth of wider knowledge across the
firm.

“The investment team focuses 100%
on investment work, rather than
demands on this time being diluted
by a multitude of other competing
layers of bureaucracy.”

It is a privilege to do the work that we do, we take it very seriously and do it with rigour and
sophistication. We believe we can continue to manage a differentiated emerging market
equity fund, which offers strong long-term returns via finding sustainable, value-creating
companies – or, as we like to call them, Stars.
Naomi Waistell
Fund Manager, Polar Capital Emerging Markets and Asia Team
19 January 2021
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Important Information: This document is provided for the sole use of the intended recipient and it shall not and does not constitute an offer or solicitation of an offer
to make an investment into any fund managed by Polar Capital. It may not be reproduced in any form without the express permission of Polar Capital and is not intended
for private investors. This document is only made available to professional clients and eligible counterparties. The law restricts distribution of this document in certain
jurisdictions; therefore, persons into whose possession this document comes should inform themselves about and observe any such restrictions. It is the responsibility of any
person or persons in possession of this document to inform themselves of, and to observe, all applicable laws and regulations of any relevant jurisdiction. The information
contained in this document is not a financial promotion. It is not designed to contain information material to an investor’s decision to invest in Polar Capital Funds Plc –
Emerging Market Stars Fund. SUCH INFORMATION, INCLUDING RELEVANT RISK FACTORS, IS CONTAINED IN THE FUND’S OFFER DOCUMENT WHICH MUST BE READ BY
ANY PROSPECTIVE INVESTOR. This document is only aimed at professional clients and eligible counterparties as defined by the European Directive n° 2004/39/EC dated
21 April 2004 (MIFID) as the same has been applied into French law by articles D. 533-11 and D.533-13 of the French Code monétaire et financier. This document is not
destined for non-professional clients who do not have the experience, knowledge or competence needed to take their own investment decisions and correctly evaluate
the risks involved. Shares in the Fund should only be purchased by professional investors. Any other person who receives this presentation should not rely upon it. The
law restricts distribution of this document in certain jurisdictions, therefore, persons into whose possession this document comes should inform themselves about and
observe any such restrictions. It is the responsibility of any person or persons in possession of this document to inform themselves of, and to observe, all applicable laws and
regulations of any relevant jurisdiction. This document does not provide all information material to an investor’s decision to invest in the Fund. Before any subscription, it is
recommended that you read carefully the most recent prospectus and review the latest financial reports published by the Fund. The Key Investor Information Document, full
prospectus, articles and latest annual report are freely available upon request from BNP Paribas Securities Services, the centralising agent of the Fund in France: BNP Paribas
Securities Services, 66, rue de la Victoire, 75009 Paris, France. Contact: Zaher Aridi, Tel: +33(0)1 42 98 50 57.
Please note that the prospectus of Polar Capital Funds plc and the supplement in relation to the Fund are only available in English.
The European Directive on collective investment schemes n° 2009/65/EC dated 13 July 2009 (UCITS) established a set of common rules in order to permit the cross-border
marketing of collective investment schemes complying with the directive. This common foundation did not prohibit different methods of implementation. This is why a
European collective investment scheme may be marketed in France even though the activity of such scheme would not respect rules identical to those which are required
for the approval of this type of product in France. The Fund received an authorisation for marketing in France from the Autorité des Marchés Financiers on 14 January 2014.
Statements/Opinions/Views: All opinions and estimates constitute the best judgment of Polar Capital as of the date hereof, but are subject to change without notice,
and do not necessarily represent the views of Polar Capital. This material does not constitute legal or accounting advice; readers should contact their legal and accounting
professionals for such information. All sources are Polar Capital unless otherwise stated.
Third-party Data: Some information contained herein has been obtained from third party sources and has not been independently verified by Polar Capital. Neither
Polar Capital nor any other party involved in or related to compiling, computing or creating the data makes any express or implied warranties or representations with
respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness,
merchantability or fitness for a particular purpose with respect to any data contained herein.
Holdings: Portfolio data is “as at” the date indicated and should not be relied upon as a complete or current listing of the holdings (or top holdings) of the Fund. The
holdings may represent only a small percentage of the aggregate portfolio holdings, are subject to change without notice, and may not represent current or future portfolio
composition. Information on particular holdings may be withheld if it is in the Fund’s best interest to do so. It should not be assumed that recommendations made in future
will be profitable or will equal performance of the securities in this document. A list of all recommendations made within the lesser of the fund inception or the immediately
preceding 12 months is available upon request. This document is not a recommendation to purchase or sell any particular security. It is designed to provide updated
information to professional investors to enable them to monitor the Fund.
Benchmarks: The following benchmark index is used: MSCI Emerging Markets Net TR Index. This benchmark is generally considered to be representative of the investment
universe. This benchmark is a broad-based index which is used for comparative/illustrative purposes only and has been selected as it is well known and easily recognizable
by investors. Please refer to www.msci.com for further information on this index. Comparisons to benchmarks have limitations as benchmarks’ volatility and other material
characteristics may differ from the fund. Security holdings, industry weightings and asset allocation made for the Fund may differ significantly from the benchmark.
Accordingly, investment results and volatility of the fund may differ from those of the benchmark. The indices noted in this document are unmanaged, unavailable for
direct investment, and are not subject to management fees, transaction costs or other types of expenses that the fund may incur. The performance of the index reflects
reinvestment of dividends and, where applicable, capital gain distributions. Therefore, investors should carefully consider these limitations and differences when evaluating
the comparative benchmark data performance. Information regarding indices is included merely to show general trends in the periods indicated and is not intended to imply
that the fund was similar to the indices in composition or risk.
Regulatory Status: Polar Capital LLP is a limited liability partnership number OC314700. It is authorised and regulated by the UK Financial Conduct Authority (“FCA”) and
is registered as an investment adviser with the US Securities & Exchange Commission (“SEC”). A list of members is open to inspection at the registered office, 16 Palace
Street, London, SW1E 5JD. FCA authorised and regulated Investment Managers are expected to write to investors in funds they manage with details of any side letters
they have entered into. The FCA considers a side letter to be an arrangement known to the investment manager which can reasonably be expected to provide one investor
with more materially favourable rights, than those afforded to other investors. These rights may, for example, include enhanced redemption rights, capacity commitments
or the provision of portfolio transparency information which are not generally available. The Fund and the Investment Manager are not aware of, or party to, any such
arrangement whereby an investor has any preferential redemption rights. However, in exceptional circumstances, such as where an investor seeds a new fund or expresses
a wish to invest in the Fund over time, certain investors have been or may be provided with portfolio transparency information and/or capacity commitments which are not
generally available. Investors who have any questions concerning side letters or related arrangements should contact the Polar Capital Desk at the Administrator on (+353)
1 434 5007. The Fund is prepared to instruct the custodian of the Fund, upon request, to make available to investors portfolio custody position balance reports monthly in
arrears.
Information Subject to Change: The information contained herein is subject to change, without notice, at the discretion of Polar Capital and Polar Capital does not
undertake to revise or update this information in any way.
Forecasts: References to future returns are not promises or estimates of actual returns Polar Capital may achieve. Forecasts contained herein are for illustrative purposes
only and does not constitute advice or a recommendation. Forecasts are based upon subjective estimates and assumptions about circumstances and events that have not
and may not take place.
Performance/Investment Process/Risk: Performance is shown net of fees and expenses and includes the reinvestment of dividends and capital gain distributions. Factors
affecting fund performance may include changes in market conditions (including currency risk) and interest rates and in response to other economic, political, or financial
developments. The Fund’s investment policy allows for it to enter into derivatives contracts. Leverage may be generated through the use of such financial instruments and
investors must be aware that the use of derivatives may expose the Fund to greater risks, including, but not limited to, unanticipated market developments and risks of
illiquidity, and is not suitable for all investors. Those in possession of this document must read the Fund’s Prospectus for further information on the use of derivatives. Past
performance is not a guide to or indicative of future results. Future returns are not guaranteed and a loss of principal may occur. Investments are not insured by the FDIC
(or any other state or federal agency), or guaranteed by any bank, and may lose value. No investment process or strategy is free of risk and there is no guarantee that the
investment process or strategy described herein will be profitable.
Allocations: The strategy allocation percentages set forth in this document are estimates and actual percentages may vary from time-to-time. The types of investments
presented herein will not always have the same comparable risks and returns. Please see the private placement memorandum for a description of the investment allocations
as well as the risks associated therewith. Please note that the Fund may elect to invest assets in different investment sectors from those depicted herein, which may entail
additional and/or different risks. Performance of the Fund is dependent on the Investment Manager’s ability to identify and access appropriate investments, and balance
assets to maximize return to the Fund while minimizing its risk. The actual investments in the Fund may or may not be the same or in the same proportion as those shown
herein.
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Country Specific disclaimers: In the United States the Fund shall only be available to or for the account of U.S. persons (as defined in Regulation S under the United States
Securities Act of 1933, as amended (the “Securities Act”)) who are “qualified purchasers” (as defined in the United States Investment Company Act of 1940, as amended
(the “Company Act”)) and “accredited investors” (as defined in Rule 501(a) under the Securities Act). The Fund is not, and will not be, registered under the Securities Act or
the securities laws of any of the states of the United States and interests therein may not be offered, sold or delivered directly or indirectly into the United States, or to or for
the account or benefit of any US person, except pursuant to an exemption from, or in a transaction not subject to, the registration requirements of such securities laws. The
securities will be subject to restrictions on transferability and resale. The Fund will not be registered under the Company Act.
Country Specific disclaimers: This document has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this document and any
other document or material in connection with the offer or sale, or invitation for subscription or purchase, of Shares may not be circulated or distributed, nor may Shares be
offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an institutional
investor Pursuant to Section 304 of the Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) or (ii) otherwise pursuant to, and in accordance with the
conditions of, any other applicable provision of the SFA. The Prospectus and Information Memorandum are available to download at www.polarcapital.co.uk alternatively;
you can obtain the latest copy from the Polar Capital Investor Relations team. The Fund is a collective investment scheme but is not authorised under Section 104 of the
Securities and Futures Ordinance of Hong Kong by the Securities and Futures Commission of Hong Kong. Accordingly, the distribution of this document, and the placement
of interests in Hong Kong, is restricted. This document may only be distributed, circulated or issued to persons who are professional investors under the Securities and
Futures Ordinance and any rules made under that Ordinance or as otherwise permitted by the Securities and Futures Ordinance
Country Specific disclaimers: Polar Capital LLP (Investment Manager) is exempt from the requirement to hold an Australian financial services licence in respect of the
financial services it provides to wholesale investors in Australia and is regulated by the Financial Conduct Authority of the UK under UK laws which differ from Australian
laws.
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